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TOM. CF RLLUND, WASHINGTON
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AN ORDINANCE of the Town of Redmond, Washington, pro= :as Lailim
viding for the lssuance and sale of $305,000.00 par value !
of "dater and Sewer Revenue Bonds, 1957," for the purpose
of paying a part of the cost of acquiring, conatructing
and completing the system or plan for a gystem of sewerage
for the Town and the system or plan of additions to and
betterments and extensions of the waterworks utility of
the Town, all to become a part of the waterworks utility
of the Town, as adopted in Crdinance No, 200; fixing the
date, form, maturities, interest ratey denominatlon,
terms and covenants of sald bonds; and providing for the .
sale ond delivery of sald bonds to Wme P, Harper & Son &

Company, Seattle, Waghington,

WHEREAS, the Town of Redmond, Washington, by Ordinance No, 200,

A

-

. passed by the Town Council and approved by the Mayor on March 27, 19587,

specified and adopted a system or plan for a system of sewerage for the

<

q Torm and a system or plan of additions to and betterments and extensions of
the watezworks utility of the Town; provided that the sewerage system to be

acquired, including all additions, extensions and betterments thereof, shall

4,

P ik

become a part of the waterworks utility of the Town; and guthorized the

i

Jdssuanca and sale of general obligation bonds in the smount of not to exceed

,$45,000.00, and of water and sewer revenue bonds in the amount of not to -
exceed $305,000.00 par vslue, to provide the funds required to pay the cost

s thereof; and further provided for the submission to the qualified voters of

Teic, *

ythe Town for their ratification or rejection at a speclal election to be held
therein on May 28, 19%7, of the proposltion for the incurring of sald genersl

.dpdebtedness and issuing sald general obligation bonds; and

WHEREAS, the lssuance and sale of said general obligestion bonds was

-

[} duly authorized by the number and proportion of the gualified voters of the
X

Town required by law voting at such special election on May 28, 19%7, and said

i

' ;Eencral obligation bonds in the total amount of $45,000.00 were issued under

date of August 1, 1957; and
WHEREAS, the Town Councll now deems it advisable to issue and sell

the total authorized issue of water and sewer revenue bonds to obtain the

' balance of the funds required to psy the cost of said system or plan for a




. system of sewerage for the Iouwn anc said system or plan of additfons to ang

- &nmc
betterments and extension. of the saterworks utility of the Town, all to
fiin
become 8 part of the waterworks utility of the Town, MOA, THEREFORE,
~ % L n"
BE 1T URDAINED BY THE TUWN CLUNCIL OF THE TOMN OF REDMDND, WASHINGTON,
v, Mie3
as follows: L

—_ Ly

Section 1. For the purpose of obtaining the balance of the funds

iy

j?i?"';‘._.- k'

required to pay the cost of carrying out the system or plan for a system ’of
2

r
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sewerage for the Town and the system or plan of additions to and betterments

and extensions of the waterworks utility of the Town, all to become a part of

tho waterworks utility of the Town, as speclfied ond adopted in Ordinance Ne.

,.
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200, there ghall be lssued and sold “Water and Sower Revenue Bonds, 1957, of
the Town of Redmond, in the prineipal amount of $305,000.00. The bonds shall
be in denominations of $1,000,00 each, shall be n;nbered from 1 to 305, inclu-
sive, shall be dated December ), 1957, and shall bear interest at the rates

hereinafter set forth, payable semlannually on June 1lst and December lst of

- &ry r L]

each year, interest to maturity to be evidenced by coupons to be attached to

~R ara g -

the bonds with full obligation on the part of the Town to pay interest at the
i dilw
same rate or rates from and after the bond maturity dates until the bonds with

& L dw r -

interest are pald in full. Both principal of and interest on the bonds shall '

[

be payable solely out of the special fund created by Ordinance No, 200 and =
known as "Town of Redmond dater and Sewer Rovenue Bond Fund, 1957 (herein-

after called the "Bond Fund™), The bonds shall be a valid lclaln of the Loﬁ’or {», £
M Il ’r-:“
thereof only as ageinst such fund andte fixed amount of the revenues of the ? ;’
waterworks utility, including the sewerage system as defined in Ordinance No. % ?:1
t . ’::‘-' !
200 as a part thereof, pledgec to such fund, and shall not be o genoral g 'ﬁ
o £
obligation of the Town of Hedmond. 1The bonas shall mature serially, annually, .& i{’g
. '1_‘15;' "‘",
and shall bear interest in accordance with the following schodule: ig g; :
on er prounts lnterest Rates Maturities é,i 3 .
inclusi $3,000 4 3/4n December 1, 1960 LN
111 :: 2’ cl:ls v ;3:000 4 3/a% December 1, 1961 ?;;h; ‘
7t 10, ° $4.000 4 3/a% December 1, 1962 :
11 to 14' " $4,000 4 3/4% Decomber 1, 1963 g
13 to 18: - $4,000 4 3/4% Dacember 1, 1964 for B

's "‘-:‘I\}
1



Bond Numbers {Cont®d) Amgunte Interest Rates:
19 to 23, inclusive 4 3/4% « , - December 1, 1969
24 to 28, . 5% December 1, 1966
29 to 33, " s 4 December.l, 1967
34 to 39, » UM W December 1, 1968
40 to 45, - % December 1, 1969
46 to 51, " - 4 December 1, 1970
52 to 58, . ~5% Decomber 1, 1971
%9 to 68, " 5% December 1, 1972
69 to 79, " e SI1, TI/% December 1, 1973
80 to 90, - s $11,000 5 1/4% December 1, 1974
91 to 102, " e} $12,000 3 1/4% December 1, 1975
103 to 119, " ~a $13,000 5 1/4% December 1, 1976
116 to 128, " 17 $13,000 7 /3747 8 1/ax December 1, 1977
129 to 142, " ) $14,000 S 1/4% December 1, 1978
143 to 197, - ¥ $15,000 5 1/4% December 1, 1979
158 to 172, " 33 $1%,000 5 1/4% December 1, 1980
173 to 188, " 1 $16,000 5 1/4% - December 1, 1981
189 to 203, - - $17,00 5 1/4% December 1, 1982
26 to 223| b nsgm ' 5 ual L » December l. 1983
224 to 242, " $19,000{ , .~ 5 VX December 1, 1984
243 to 262,  ® $207000 5 1/2% December 1, 1985
263 to 283, " $21,000 51/ December 1, 1986
284 to 2085, " $22,000 3 /%K -, December 1, 1987

gegtion 3. The Town of Redmond reserves the right to redeem any or all

of the outstandlng bonds of sald issue, in inverse numerical order, highest num-
v + 0 w il ow
bers first, on December 1, 1967, or on any semiannual interest payment date
AP TIRPTN rad
thereafter upon terms of par and accrued interest, plus a premium of two and one-
&

half per cent (28X) of the principal amount thereof i{f called for redemption on

December 1, 1967, and thereafter the amount of such premium shall be reduced one-
quarter of one per cent (1 of 1X) for each full year that the redemption is

subsequent to December 1, 1967, so that on and after Decemder 1, 1977, the terms
- £ [T AW

bl ]

of such redemption will be par and accrued interest. C,
Notice of any call for redemption of said bonds prior to their stated
maturity date shall be published once in the official newpsper of the Tewn not
less than thirty nor more than forty-five days prior to the date of redemption.
Notice of such call for redemption shall also be malled to Wm. P. Harper & Son

& Company, Harper Bullding, Seatile, #ashington, or its successors, within the

same period. Interest on any bonds so called for redemption shall cease on the

date fixed for such redemption upon payment of the redemption price into the )

bBond Fund,
Section 3. The Bond Fund created and established in Ordinance No. 200

£ nereby divided into two accounts, namely, a "Principal and Interest Account®
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end a "Reserve Account.™ So long 2s bonds are outstanding.against the Bond

Fund, the Treasurar of the Town of Redmond ghall set asida and pay into, the
Bond Fund out of the gross revenues of the waterworks utility, including the,,.
sewerage system as a part thereof, now belonging to or which may hereafter
belong to the Town, including all additlons, extensions and betterments thereof

at eny time made, 3 fixed amount without regard ¢o any fixed proportion, as

W TR L L N

[
S

followss

L

~ {a) Into the "Principal and Interest Account,” monthly, }5
beginning on January 1, 1958, one-slxth of the next ensuing ' oo

six months' requirements for interest, and monthly, begin- Ry

ning on January 1, 1939, cne-twelfth of next ensuing twelve ¢ ?2

an months® requirements for both principal and interest; and fﬁ
S

(b) Into the "Reserve Account,™ monthly, beginning on %g

January 1, 1958, at least the sum of $316.66 until the total Yy

! sum of $19,000 shall have been accumulated thereln, which . VA
total reserve shall be accumulated by no )ater than ?‘%

' December 1, 1962, provided, howover, that whon all of the i

outstanding "#ater Revenue Bonds, 1991,% of the Town, dated
! August 1, 1951, hsve been paid and rotired, sald total
roserve shall be lmmediately increased to $23,000,00,
P ' { oot

Tne "Raeserve Account™ may be accumulated from any other moneys which

T \ N :
the Town of Redmond may have available for such purposc 1n addition to using
oo . =2 2.6 at [ ] F,.:ar*..;-‘%f B
said {evgnues therefor, The "Reserve Account® shall, oxcept for withdrawals
ji¥ ™ 3 ' -t i [y wia v P apn [*)°3

th?raf:om as suthorized herein, after the said sum of at least $19,000.00

r ! R R LY 2N
_gr'SZS.OO0.00, as the case may be, has been actumulated therein, be nalntaine3

s b r - 1 ay, Na
in such amocunt at all times so long as any of sald bonde are outstanding;
IR ') ¢
shall equaf

PROVIDED, HOWEVER, that when the total amount in such special fund
3 \ & todpa—~
ing bonds of sald
. vttt .
icsue to the last maturity thereof, no further payments need be made into the

L ¢ Lot~

=y TS

the total amount of the principal and interest on all cutstand

-y

Bond Fund,
r b
In the event that there shall be a deficiency in the "Principa

LA

1 and

Interest Account™ in the Fond Fund to meet maturing installments of elther
o Trany

principal or i{nterest, os the case may be, such deficiency shall be made up
t y Ihe iyt
cm for that purposs,

from the "Reserve Account®™ by the withdrawal of cash therefr
rp + Xouvd ¢

Any deficlency created in the "Reserve Account™ by reason of any sth with-
\ drawal shall then be made up from the moncys from the revenues of the watarworks

\ utility, including the sewerage system as a part thereof, first availadle after



1
making the necessary provision for the required payﬁiﬁis into the ™Principal

~- f = T
and Interest Account.™ The moneys in the “Reserve Acéiﬁhi“ shalfustﬁerwlse be

held intact and may be applied against the last outstJhding boﬁgglonQﬁfﬁasue
t,r - 1‘“_..

L)

autharized harein.

All money in the “Reserve Account”sbove provided for may be k¥p€~on
deposit in the officls) bank depositery of the Town of Redmend, or in any
‘national bank, or may be invested in United States Government obligations matur=
'Ing not later than twelve years from the date of issue and in no event later
than one month prior te the matbrity date of the last outstanding bonds harein
‘authorized to be issued. Interest on any such Trivestment or on such bank
sccount shall be deposited 1n and bacome a part of the "Reserve Account® unti}
there shall be the total sum of $19,000.,00 or $23,000,00, as the case may be,

therein, as aforesald, after which such interest may be deposited in the

vowt o Ay vt ’

*Principal and Interest Account.*

' The gross revenues from the waterworks utility, including the sewer-
8ge system to be acquired as a part thereof, and Inciuding all additions,
batterments and extensions thereof at any time idﬁg,'h}e hereby pledged to ‘suth
payments and the revenue bonds herein authorized ghall constitute a cgi}a; or
1ien upon such gross revenues prior and aupetiof’ko all other liens and charges
&ha&soevar; excluding charges for maintenance ‘ahd 5§3r;tion,to£ceﬁi that the
tHarge or 1len upon such gross revenues for the sald bonds shall be on a parity
with the charge or lien upon the same for any additienal revenue bonds here=
after 1ssted on a parity therewith in sccordance with the provisions of Section
11 hereof, but the said charge or llen upon such gross revenues shall be sub-
ordinate and inferior to the prior charge or lien upon the tame for the paymeht

r

of the cutstanding “Water Revenue Eonds, 1931," dated August 1, 1981,

! Section 4. The Town Council and corporate suthorities of the Town of
Redmond hereby declare that in creating the Eond Fund and in fixing the amounts
to be paid into it as aforesald they have considered and had due regard for
the cost of cperation and maintenance of the waterworks utility, including

the sewerage system to te acquired as a pert thereof, and have not set ‘aside
into the Bond Fund a greater amount or proportion of the revenues and proceeds

than in their judgment will be available over and above the cost of malntenance




and operation of sald waterworks utility, includlnghshgﬁfewerf?e system to be
acquired as a part thereof, and the debt service requirements for'}be presently
outstanding "Water Revenue Bonds, 19%1," dated August 1, 1951, and further
declare that no portion of the revenues of the gald woterworks u%llity, lnglud-
ing the seweraga sysgqm_tq_be acquired as a part thereof, has been proviousl;
pledged for any other outstanding indebtedness, except for the payment of said
outstanding "Aater Revaenue Bonds, 1951, dated August I, 19%i, heretofore

roferred to.

1 Section . The Town of Redmond hereby binds itself irrevocably not
.to sell, lease, mortgage, or in any manner encumber or dispose of all the
properties of the said watermorks utility, Including the sewerage system to be
acquired as a part thereof, including all additions, betterments and extensions
thgrgof at any time made, uniess provision is made for payment into the Bond
Fund of a sum sufficient to pay the principal of and interest on all the out-
2iquing bonds authorized herein in accordance gith the terms thereof; and

Je.“’a

fu:&ggr hergby binds itself irrevocably not to mPrtgnge. sell, lease, or In '
g?!enanner dispose of any part of the waterworks utility, including t?e sewarage
sys?em to be acquired as a part thercof, and lnclgdlng all additions, better-
ments and extensions thereof at any time made that is used, useful or materlal
to the operation of said waterwods utility unless proyls!oe is made for th:
replacement thercof or for payment into the Bond Fund of an amount -hia? shffl
bear the same ratio to the amount of outstanding bonds ?uthorizod Perq}n e
the revenue available for debt service for said bonds for the twelve nfnths
preceding sald sale, lease, encumbrance or disposal from the portien of[the
utility sold, loated, encumbered or disposed of boars to the revenue ava!lnb}e
for debt service for said bonds from the cntlire uti&*fy for the aame\pcf{gg:
Any such money 30 pald into the Bond Fund shall be used to ret!rf sald outup .
standing bonds at the earliest poasible date. ‘ .

The Town hereby further covenants and agrees to maintain in goo? c?ndlo

H
tion and to operate said waterworks utllity, including the sewerage system to
be acquired as a part thareof, and to establish, maintaln and collect such
rotes as will produce gross revenues from said waterworks utility, including

the sowerage system to be acquired 83 a part thereof, gufficlent to permit




a

payment {nto the Bond Fund of the amounts required férthe paiment of the

principal of and interest on the bonds herein authorized as they become due and
the smounts required to be accumulated as a reserve, as above set fortb,’:gg:ua
in addition thereto, to pay all cosis of maintenance and operation, and taxes,
and 10 meet the debt service requirements of the outstanding “#ater Revenue
bonds, 19351," dated August 1, 1951, and otherwise to meet the obligations of the
Town as herein get forth,
y avll

gection 6, The Town of Redmond shall establish, maintain and collect
such rates and charges for water and sanitary aeueragq_aervice as Egng as anhy
"Water and Sewer Revenue Bonds, 19%7,% are outstandln;i as~uill make avpllable
for the payment of the principal of and interest on ailvsuch bonds ag the same
shall accrue gn amount equivalent to at least 1.4 timas{the average annual debt
service, both principal end interest, for the outstand}ng "Water Revenue Bondg,
1951," the "Water and Sewer Revenue Bonds, 1557," herein authorized to be
fssued, and for any bonds hereafter lssued on a parity of lion with sald "ater
and Sewer Revenue Bonds, 1957, in accordance with the provislions of Section 11
hereof, after deducting the cost of maintenance anq;opefftl?n and taxes from
the rovenues of the waterworks utility, !ncluding'lhe‘seair?go synfdm to %e
acquired as a part thereof, : T TeEae Woeh s

Section 7. The Town of Redmond will, :lh!la' any'of the ngdﬁ herein
suthorized remaln outstanding, keep proper books of ih%@?ht and reco¥ds (separate
and apart from other accounts and records) in which complete and cor?gct entries
will be made of all transactions relating to the waterworks utility, including
the sewerage system to be acquired as a part thereof, and it will furnish the
original purchaser of the bonds or any subsequent holder or holders thereof, at
the written requesti of such holders, in reasonable déia{} covering any fiscal
year, not more than thirty days after the clase of suﬁh*gincal year, and it will
grant any holder or holders of at least 25X of the outstanding bonds herein

] - » ¢
suthorized the right at all rcasonable times to inspect the waterworks utility

and all records, accounts and data of the Town relating thereto.
2
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Section 8. The "nater and Sewer Revenue Bonds, 1957, shall be in

substantially the following form:

Noe - $1,000,00

UNITED STATES CF AMERICA

STATE GF AASrINGTLN

TCAN OF REDMCMNS

T

AbE

WATER AND SEWER RLVENUE BCND, 1957

~

i
LaerTs
KNGA ALL WEN bY ThiSt PRISEMTS: That the Town of Redmond, riett
State of Nashington, for value received hereby promises to he ﬁfﬁ

pay to bearer on the 1S1 DAY CF DECEMBER, 19___, the principat
sum of

CNE THUUSAND OCLLARS

together with lnterest thereon at the rate of
%) per annum from the date hereof
until the said principal sum is paid in full, or until this
bond, if callable, shall have been duly called for redemption
and the redemption price, Including interest to such call date,
deposited in the "Town of Redmond Water and Sewer Revenue Bond
Fund, 1957" of the Town. Interest is payable semiannually on
June lst and December 1st of each year, interest falling due on
and prior to maturity is evidenced by and payable upon the
surrender of the attashed interest coupons as they severally
become due, with full obligation on the part of the Town to pay
interest at the sama rate from and after the bond maturity
date until this bend with interest is paid in full or monies
are available in the "lown of Redmond Water and Sewer Reveous
Bond Fund, 1957" for payment in full, Both principal of and
intarest on this bond are payable in lawful meney of the

United States of America at the office of the Town Treasurer

of Redmond, Mashington, solely ocut of the specisl fund created
by Crdinance No. 200, known as the "Town of Redmond Water and
Sewesr Revonue Jdond Fund, 1957," (hereinafter called the “Bond
Fund™) into which fund the Town of Redmond hereby irrevocably
binds {tself to pay certain fixed amounts out of the gross
revenuos of ihe walerworks utillity, including the sewerasge
systam of the Town as a part thereof, now belonging or which

may hereafter belong to the Tewn, including all additions,
replacements, extensions and betterments now or at any time
hereafter made or constructed, without regard to any flxed pro-
portion, name¢ly, an amount sufficient to pay the principal of
and interest on the bonds of this lssue as they respectlvely
become due and to creste a reserve, all st the times and In the
manner set forth in OrdinancesNos. 200 and £ofe. The bonds of
this issue are not a general obllgation of the Town,

l This bond is one of a total authorized issue of $305,000.00
| par vslue of bonds, all of like date, tenor and effect, except
as to interest rates snd maturities, all paysble from the

Bond Fund and all issued by the Town under and pursuant to the
lows of the State of Jashin.ton and Ordinances Nos. 200 and
12" of the Town of Redmond, for the purpose of providing
funds to pay a part of the cost and expense of carrying out &
system or plan foer a system of sewerage for the Town and a

———
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system or plan of additions tm and betterments and extensions
of the waterworks utility of the jown, all to become a part
of the waterworks utility of the Town, Reference is made to
sald Crdinances as more fully describing the covenants with
and rights of holders of bonds of this {gsua.

The Town of Redmond reserves the right 1o redeem any or
all of the outstanding bonas of this lssue inm Inverse numerti-
cal order, highest numbers firsi, on December 1, 1967, or on
any senlannual Iinterest psyment date theresfter upon terms of
par and accrued interest, plus a premium of two and one=half
per cent (24%) of the principal amount thereof if called for
redemption on December 1, 1967, and thereafter the amount of
such premium shall be reduced one yuarter of one per cent
(4 of 1¥) for each full year that the redemption is subge-
quent to December 1, 1967, so that on and after December 1,
1977, the terms of such redempticn will be par and accrued
interest.

Notice of any call for redemption of sald bends prier to
thelr stated maturity date shall he published once in the
cofficial newspaper of the iown nct less than thirty nor more
than forty-five days prior ta the date of redemption. Notice
of such call for redemptlion shall alse be malled to am. P.
Harpar & Son & Company, Harper Building, Seattle, Washington,
or lts successors, within the same period., Interest on any
bonds so called for redemption shall cease on the date fixed
for such redemption upon payment of the redemption price into
the Bond Fund,

The gross revenues from the waterworks utility, including
the sewerage system to be acquired as a part thereof,
togather with all sdditions thereto and betterments and
extensions thereof at any time made, are hereby pledged for
the payment of the bonds of this lssue at any tlme ocutstand-
ing, both principal and interest, and such paymant and pledge
shall congtitute a lien or charge upon all such gross
revenues of sald waterworks utility, including the sewerage
system to bo acquired as a part thereof, prior and superior
to all other charges whatever, excluding charges for mainten=
ance and operation, except that the charge or lien upon such
qross revenues for the bends of thls issue is subordinate or
infaerior to the prior charne or lien agalnst the same for
the cutstanding “#ater Revenue bonds, 1991,™ datad August 1,
1931, and except further that the lien or charge upon sald
gross revenues for tris issue of bonds shall be on a parlty
with the lien and charge upon the same for any additicnal
water and sewer revenur bonds that may be hereafter lssued
pursuant to the provisions of Section 1l of Crdinance Ne.

The Town of Redmond hereby covenants and agrees to and
with the holder of this bond that it will keep and perform
all the covenants of this bond and of Crdinances Nos. 200 and

20L to be by it kept and performed, and it further covenants
and agrees to maintain in ,ood condition and to operate sald
waterworks utility, including the sewarage system to be
acquired as a part thereof, and to establish, maintaln and
collect such rates and charges in connectlon therewith as
will produce the gross revenues necessary to meet the
cbligations of the lown, as herain set forth and as set forth

in Crdinance: hos. 200 and 280 .




It is hereby certifiea and declared that said bonds are
issued pursuant to and in strict compliance with the
Constitution and laws of the State of Weshington and the
ordinances of the Town of Redmond, and that all acts, condi-
tions an¢ things required to be done precedent to and in the
isguance of this bond have happened, been done and performed

as required by law.

IN NITNESS WHERECF, the Town of Redmond, Washington, has
caused this bond to be signed by its Mayor and attected by
Its Clerk and its corporate seal to be herete affixed and
tha interest coupons attached to be signed with the facsimile
signatures of sald offliclals thnis lst day of Decembar, 1957,

TOWN OF REDMOND, WASHINGTON

BY e
MAYOR

ATTSST

: TOWN CLERK

The interest coupons attached to the bonds shall be in substantially

the following form
No. $

On (June)(December) 1, 19__, THE TOWN OF REDWMOND, WASHINGTON,
upon presentation and surrender of this coupon will pay to |
bearer at the office of the Town Tréasuter'the sumof ____ "=

q (s ) DOLLARS, in lawful monay of
! the United States of America, from the-special’fund of the Tomn
l known as the "Town of Redmond dater and Sewer Revenue Bond Fund,
1937," sald sum beingesix months® interest then due on its
; "Water and Sewsr Revenue Bond, 1957," dated December 1, 1957,
and mumbered . o

* TOWN OF REDMOND, WASHINGTON

B
rr:

!
i
* ¥
Ny

-r

BY

BAYOR

e A

ATTEST:

TOWN CLERK
Section 9, The bonds shall be printed on 1ithographed forms, shall
be signed by the Mayor and attestod by the Town Clerk andshall have the seal

of the Town of Redmond, Washington, affixed thereto, and the coupons shall bear

the facsimile signatures of the Mayor and the Town Clerk.
Section 10. The proceeds from the sale of the foregoing bénds shall
be used for the sole purpose of paying the balance of the cost of carrylng out

2 systom or plan for a system of sewerage for the Town and a system Or plan of

- 10 =
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additions to and betterments and extensions of the waterworks utility of the
Town, all to become a part of the walerworks utiliiy, as suthorized by
Ordinance No. 200 and of paying the cost and expenses connected therewith, and
the Town of Redmond shall througn its proper offlcers and agents proceed with
the making of said improvements as herein set forth und as set forth in
urdinance No. 200.

Section 1l. The Town of Redmond reserves the right to issue addi-
tional water and sewer revenus bonds, which shall constitute a tharge and lien
upon the gross revenuss of the waterworks utillity, including the sewerage system
to be acquired as a psrt therecf, and including all additions, betterments and
extonslons thereof at any time made on a parity with sald "Hater and Sewsr
Revenue Bonds, 1957," providing the following conditions shall be met and o~
plied with at the time of the issuance of such additional bonds: .

8. Thst all payments required to be made into the bond redemption |
fund for the ocutstanding "dater Revenue Bonds, 1951," dated August 1, 1951,
shall have been made; . .

bs That all payments required by this ordinance and any ordinance
hereafter enacted pertaining to said "Water and Sewer Revenue Donds, 1957,"
shall have boen made into the bond Fundj . 1

+ Co That the revenues of the sald waterworks utility, Iincluding the
sewsrage system to be acquired as a part thereof, plus the additicnal revenues
reasonably anticipated to be received as a result of the making of the ilmprove-
ments in connection with which the additional revenue bonds are proposed to be
issued, shall be and be deemed sufficient, after the payment of normal operation
and maintenance costs and taxes, to equal at least 1.40 times the average annual
principal and interest requirements of all then outstanding water revenue bonds
and/or water and sewer revenue bonds, including the bonds of the issue author-
12ed herein and of the additiona) water and sewer revenue bonds proposed to be
80 iasued. Such determination of the sufficiency of the rovenues shall be made
and certified to by either a professional engineer or a certifled publlic
accountant experienced in municipal utilities and llcensed to practice in the

Stata of Nashington; provided, however, that this certificate shall not be

-1l -
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required in the event that the additional bends proposed to be so issuad are
isgsued for the purpose of refunding cutstanding water and sewer revenue

bonds and the average annual debt service requirements of tuch proposed addi-

tional revenue bonds are not increased over the reguirements for the bonds
being so refunded, end

de That the resolution authorizing lssuance of such additional
bonds shall provide that an amount equsl to the average annual debt service
of the additional bonds proposed to be issued shall be accumulated as a
reserve in the bond redemption fund created for such additional bends or in

a soparste reserve fund, such amount to be asccumulated by monthly deposits

commencing not iater than one month after the date of issuance of the bends
and to be accurulated within five years after the date of issuance; provided,

hewaver, that in the csse of refunding bonds the resolution authorizing the

P

issusnce of such refunding bonds shall provide that the monies in the Reserve
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Account for the bonds to be refunded shall be transferred to the Reserve
Account or a separate reserve fund for the refunding bonds ar that the monies
in the Reserve Account for the bonds to be refundaed shall be used to redeem
such bonds, in which event an amount equal to the average snnual debt service
for the rofunding bonds proposed to be issued shall be accumulsizzlas a” "’
reserve in the same manner and within the geme times as set forth herein for .

additional revenue bonds.

- Section ]12. @Wm, P. Harper & Son & Company of Seattle, Washington,
heratofore submitted an offer to purchase the first $235,000.00 par value of
sald "Water and Sever Revenue Bonds, 1937,% at a price of $97.00 per each
$100.00 principal amount of sald bonds, together with accrued interest from -
the date of lssuance to the date of delivery of the bonds to said purchaser,
the Town to furnish the necessary legal proceedings, the printed bonds, and
the approving legal opinion of Weter, Roberts & Shefelman, municipal bond
counsel of Seattle, Washington, at the expense of the Town, im. P, Harper &
Son & Company also offered to take an option until the 24th day of Janvary,
1938, to purchase the last numbared $70,000,00 par value of said bonds at
the aame price, the time of delivery of the bonds under sald option to be

mutually satisfactory to the Town aad the purchaser.
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The Town Counclil, being of thc opinion that no better price could
be obtained for the bonds and that it was In the best interests of the Town
that sald offer be accepted, duly accepted the same on October 24, 1957, and
sald acceptance 1s hereby ratifled and confirmed. On November 8, 1937, said
purchaser notified the Town that it accepted said option and desired to have
the last numbered $70,000.00 par value of sald bonds delivered to it at the
same time as the first numbered $235,000,00 par value of sald bonds are
delivered, The proper Town offlcers sre, therefore, hereby directed to issue
and deliver forthwith to sald purchaser all of sald bonds in accordance with
said offer, upon payment thaerefor as stated,.

The Town Treasurer shall depesit the principal sums received from
the sale of the bonds in the "Water and Sewer Congstruction Fund® of the Town

and the accrued interest received in the Bond Fund,

PASSED by the Town Council at a regular meeting thereof and APPROVED
by the Mayor of the Tomn of Redmond, Washington, this 13th day of Novesber, .
1957, )

ATTEST) :

Pr s 2Lt

TOWN CLERK




